MEDIA ADVISORY
Econom ic Im pacts and Market Challenges
for the Methane to Deriv ativ es
Petrochem ical Sub-Sector
Calgary, Alberta (March 27, 2018) … The Canadian Energy Research Ins tute has released its most
recent study.
Petrochemical products play a signiﬁcant role in improving the standard of living in most socie es,
which is the reason we’ve seen a rise in both the demand for and supply of petrochemical products for
many years now.
The North American petrochemical market is approaching a satura on point for some products due to
recent and planned capacity buildups; however, there is growing demand in Asia, par cularly, China
and India, and other emerging countries. Although Asia is predominantly a demand centre, eﬀorts are
underway to increase local produc on capacity in China and India. S ll, feedstock availability and costs
remain the main challenges which have led to increased use of coal-derived feedstock for
petrochemical production.
Asia’s burgeoning petrochemical demand growth and feedstock dilemma present an economic
opportunity for North America, par cularly Canada and the United States, which have cheap and
abundant natural gas feedstock.
The emerging challenge for Canada’s natural gas sector is the shrinking market in the U.S. What does
Canada do with its natural gas? Can it enhance its use as a petrochemical feedstock? This study
evaluates the opportuni es and challenges associated with the u liza on of low cost, abundant
Canadian natural gas resources as a petrochemical feedstock for producing methane-deriva ves in
Alberta and Ontario. The study also considers the compe veness of these regions to the United States
Gulf Coast.
The opportuni es to produce methane-based products are signiﬁcant, so too are the challenges. The
most important of those challenges is the recent corporate tax change in the U.S. CERI’s analysis
provides a window on the compe veness opportuni es and challenges for the Canadian
Petrochemical sector.
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